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Swedish engine plant is Volvo Cars’ first climate-neutral manufacturing site 

  

Volvo Cars’ engine factory in Skövde, Sweden, has become the company’s first climate-neutral 

manufacturing plant, having switched to renewable heating as of 1 January 2018. 

  

Skövde is the first plant in Volvo Cars’ global manufacturing network to reach this status, which 

marks a significant step towards the company’s vision of having climate-neutral global 

manufacturing operations by 2025. Skövde also becomes one of only a few climate-neutral 

automotive plants in Europe.  

  

“Improving energy efficiency is our first priority and then, for the energy we need to use, we aim for 

supplies generated from renewable sources,” said Javier Varela, Senior Vice President of 

Manufacturing and Logistics at Volvo Cars. “The Skövde plant achievement is an important 

addition to our broader efforts in minimising our environmental footprint. We are pleased to be a 

leader within the automotive industry in the move towards climate-neutral manufacturing.” 

  

A new agreement between Volvo Cars and the local provider ensures that all heating supplied to 

the Skövde plant is generated from waste incineration, biomass and recycled bio-fuels. Since 

2008, along with the company’s other European plants, its Skövde site’s electricity supply already 

comes from renewable sources. 

  

“This is a proud moment both for the Skövde plant and for Volvo Cars,” said Stuart Templar, 

Director for Sustainability. “Environmental care is one of our core values. Along with our plan to 

electrify all new Volvo cars launched from 2019, climate-neutral manufacturing operations will 

significantly reduce our overall carbon footprint, supporting global efforts to tackle climate change.” 

  

Volvo Cars is constantly looking at innovative ways to move towards its 2025 vision. For example, 

in 2016, the production plant in Ghent, Belgium, introduced a district heating system that reduced 

carbon emissions by 40 per cent, saving 15,000 tonnes of CO2 per year. 

  

“We will continue to work actively with our energy suppliers in all regions to secure further access 

to renewable energy for our manufacturing plants,” said Javier Varela. 



  

------------------------------- 

   

About Volvo Car Group 

Volvo has been in operation since 1927. Today, Volvo Cars is one of the most well-known and 

respected car brands in the world with sales of 534,332 cars in 2016 in about 100 countries. Volvo 

Cars has been under the ownership of the Zhejiang Geely Holding (Geely Holding) of China since 

2010. It formed part of the Swedish Volvo Group until 1999, when the company was bought by 

Ford Motor Company of the US. In 2010, Volvo Cars was acquired by Geely Holding. 

  

As of December 2016, Volvo Cars had over 31,000 employees worldwide. Volvo Cars head office, 

product development, marketing and administration functions are mainly located in Gothenburg, 

Sweden. Volvo Cars head office for China is located in Shanghai. The company’s main car 

production plants are located in Gothenburg (Sweden), Ghent (Belgium), Chengdu and Daqing 

(China), while engines are manufactured in Skövde (Sweden) and Zhangjiakou (China) and body 

components in Olofström (Sweden). 

 


